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Economic Equation

GDP=f[.68C+.14I+.18G+(e-i)]t

GDP = Consumption
+ Investment
+ Government spending
+ (exports – imports) where e - i = net exports
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Consumer Confidence in the Economy Over the 
Next 12 Months
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What is your level of confidence with the state of the local economy over the next 12 months?

Level of Confidence 6.4 2.5 4.1 7.6 14.0 31.3 13.4 12.2 6.0 1.0 1.4
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1 2 3 4 5 6 7 8 9
10 Very 

High

Mean – 4.84
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Level of Confidence in the Economic Policies of the 
Current Administration
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Level of confidence that the economic policies which will be developed and implemented in 2009 
will be fair and just?

Level of Confidence 5.5 1.7 5.7 9.6 10.9 25.6 13.2 11.5 11.1 2.7 2.5

0 Very 
Low

1 2 3 4 5 6 7 8 9
10 Very 

High

Mean – 5.12
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Expected Change in Household Income and 
Savings
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In the next 12 months, do you expect your household income to increase, 
decrease or remain the same?

Percent 6.5 11.3 64.8 11.5 5.9

Significantly Decrease Slightly Decrease Remain the Same Slightly Increase Significantly Increase
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In the next 12 months do you anticipate your household will get into more 
debt or increase savings?

Percent 8.0 64.5 27.4

Increase Debt No Change Increase Savings
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Business Confidence Index

Business Confidence Index
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Employment Index

Employment Index
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Wage Index

Wage Index
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Expected Change in Employment
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Expected Change in Employment

Higher 47.1% 44.5% 45.5% 40.57% 26.42% 22.6% 22.0%

Same 49.4% 52.4% 48.9% 56.60% 60.29% 63.5% 60.0%

Lower 3.5% 3.1% 5.8% 2.83% 13.29% 13.9% 18.0%

June 2007 September 2007 December  2007  March 2008  June 2008  September 2008 December  2008
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Ability to Access Credit
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Difficulty of Accessing Credit

Percent 25.0% 8.9% 48.2% 9.8% 8.0%

Much Easier (0 to 
1)

Easier (2 to 4) Neutral (5)
More Difficult (6 to 

8)
Much More 

Difficult (9 to 10)
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Expected Timeline of the Current 
Economic Crisis
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Length of Crisis

Percent 15.1% 12.5% 36.8% 33.6%

Less than 6 
Months

6 mths to 1 yr 1 to 2 yrs More than 2 yrs

Mean Std. Deviation Kurtosis 
1.3 Years 11.7 1.07 
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Economic Recovery Policy 
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Economic Stimulus Spending -
$787,000,000,000
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Homeowner Affordability and Stability 
Plan (Estimated Cost – $275,000,000,000)

1. Affordability: Provide Access to Low-Cost Refinancing for 
Responsible Homeowners Suffering From Falling Home Prices

Enabling Up to 4 to 5 Million Responsible Homeowners to Refinance
Reducing Monthly Payments

2. Stability: Create A $75 Billion Homeowner Stability Initiative to 
Reach Up to 3 to 4 Million At-Risk Homeowners

Helping Hard-Pressed Homeowners Stay in their Homes
No Aid for Speculators
Protecting Neighborhoods
Providing Support for Responsible Homeowners
Providing Loan Modifications to Bring Monthly Payments to Sustainable 
Levels
Institute Clear and Consistent Guidelines for Loan Modifications

3. Supporting Low Mortgage Rates By Strengthening Confidence in 
Fannie Mae and Freddie Mac
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Net Migration and Population Growth

County 

Total Pop. 
Change (2000 - 

2008) Net Migration
% of Total from 
Net Migration

Kitsap 12,831               4,718                 37%
King 124,254             47,614               38%
Snohomish 80,276               47,874               60%
Pierce 89,682               55,777               62%
Wash. State 593,857

             

342,622

             

58%
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Median Price – Homes and Condos
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Median Price - Homes and Condos

Kitsap  $164,800  $182,500  $206,500  $247,000  $268,950  $293,500  $265,000 

King  $278,500  $292,400  $322,000  $369,000  $425,000  $400,402  $387,235 

Snohomish  $220,000  $231,000  $248,000  $289,900  $345,000  $347,846  $328,817 

Pierce  $170,000  $178,500  $195,500  $235,000  $270,000  $283,787  $261,923 

2002 2003 2004 2005 2006 2007 2008

*Note: 4.41% of all residential sales in Kitsap were Condos
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Average Number of Active Listings –
Homes and Condos
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 Average Active Listings - Homes and Condos 

King 10,679 11,085 10,240 7,758 7,811 8,519 14,311

Snohomish 4,429 4,606 4,560 3,737 3,932 4,540 6,686

Pierce 4,351 4,233 4,146 4,161 5,549 6,430 7,819

Kitsap  1,461  1,521  1,206  1,221  1,762  2,369  2,569 

2002 2003 2004 2005 2006 2007 2008
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Total Closed Sales – Homes and Condos
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Total Closed Sales for the Year - Homes and Condos

King  29,000  30,213  36,607  40,548  41,923  37,528  33,210  21,133 

Snohomish  12,054  11,753  14,298  15,856  17,353  16,475  12,940  7,842 

Pierce  11,522  12,334  14,266  15,118  17,197  15,867  11,996  8,428 

Kitsap  3,911  3,969  4,525  4,916  4,894  4,368  3,611  2,547 

2001 2002 2003 2004 2005 2006 2007 2008
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Active Listings and Closed Sales – Central 
Puget Sound
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King - Avg. Number of Listings 6,991 8,325 10,294 11,244 11,085 10,240 7,758 8,089 8,519 14,311

Snohomish - Avg.  Number of Listings 3,826 4,014 3,952 4,050 4,606 4,560 3,737 3,932 4,540 6,686

Pierce - Avg.  Number of Listings 4,527 4,488 4,637 4,351 4,233 4,146 4,161 5,549 6,430 7,819

King - Avg. Monthly Closed Sales 2,554 2,478 2,417 2,518 3,051 3,477 3,575 3,169 2,630 1,740

Snohomish - Avg. Monthly Closed Sales 985 980 1,033 979 1,192 1,364 1,477 1,369 1,871 652

Pierce - Avg. Monthly Closed Sales 910 910 960 1,028 1,189 1,289 1,435 1,305 1,021 725

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008



20

30 Year Mortgage Rate (2004 – 2009)
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Mortgage Rate 7.01 6.57 6.98 6.54 6.46 6.76 6.37 6.54 6.23 6.24 6.6 6.57 6.25 6.22 6.34 6.55 5.87 6.09 5.86 5.73 5.05 4.9

2004 1 2004 2 2004 3 2004 4 2005 1 2005 2 2005 3 2005 4 2006 1 2006 2 2006 3 2006 4 2007 1 2007 2 2007 3 2007 4 2008 1 2008 2 2008 3 2008 4 2009 1 2009 2
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Kitsap County Actual Housing Permits

Total Housing Permits Authorized in Kitsap County (Actual & Moving Average)
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King County Actual Housing Permits

Total Housing Permits Authorized in King County (Actual & Moving Average)
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Pierce County Actual Housing Permits

Total Housing Permits Authorized in Pierce County (Actual & Moving Average)
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Snohomish County Actual Housing 
Permits

Total Housing Permits Authorized in Snohomish County (Actual & Moving Average)
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Economic Barometer and Increase in 
King County Housing Permits
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The Three Bears

Real Estate
Stocks
Commodities
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The Spending Wave
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Long-Term Housing Prices vs. Inflation
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30-Year Commodity Price Cycle


